
THE IMPORTANCE OF CREDIT SCORES 
 
WHAT IS A CREDIT SCORE? 
 
A credit score is a number that shows how likely you are to repay debts on time. The United 
States has set up this system to evaluate payment history much quicker and more 
equitably across individuals living and working in this country. The most commonly used 
credit scoring system is called FICO, created by the Fair Isaac Corporation. 
 
WHY IS A CREDIT SCORE IMPORTANT? 
 
Your credit score tells any individual evaluating you how trustworthy you are, someone they 
can tell pays their bills on time, is someone they are more likely to trust lending and oƯering 
services to. 
 
Credit Cards: Good scores can get you credit cards with better rewards, higher limits, and 
lower interest rates. 
 
Loans: Banks use credit scores to decide if they will give you a loan and what interest rate 
you will pay. 
 
Other: 
Renting: Landlords check credit scores to see if you will pay rent on time. 
Car Insurance: Often companies use credit scores as a part to set your insurance 
premiums. 
 
Obtaining your own cell phone plan: without credit often companies that provide a service 
before you pay for it may require you to provide a downpayment of cash if your credit 
doesn’t show you’re trustworthy or contain enough information to evaluate. 
 
HOW TO BUILD CREDIT 
 
Get a Credit Card: 
Joint Credit Card: Share a card with someone who has good credit. 
Secured Credit Card: Pay a deposit to get a card. 
Starter Credit Card: Get a basic card from your financial institution. 
 
Credit Builder Loan: 
Some banks and credit unions o er loans that help you build credit by making regular 
payments 
 
 
***Make sure any credit you obtain you always pay the bill on time, every time*** 

 
 



FIVE FACTORS TO YOUR CREDIT SCORE 
 

  
 

 
 


